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6XSSOHPHQWDU\�,QIRUPDWLRQ�
 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.  Information 
in the supplemental statement of financial position by fund as of August 31, 2019 and the supplemental statement of 
activities by fund for the year ended August 31, 2019 is presented for purposes of additional analysis and is not a 
required part of the financial statements.  Such information is the responsibility of management and was derived 
from and relates directly to the underlying accounting and other records used to prepare the financial statements.  
The information has been subjected to the auditing procedures applied in the audit of the financial statements and 
certain additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the financial statements or to the financial statements themselves, and 
other additional procedures in accordance with auditing standards generally accepted in the United States of 
America.  In our opinion, the information is fairly stated, in all material respects, in relation to the financial 
statements as a whole. 
 

 
January 23, 2020 
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Notes to Financial Statements for the years ended August 31, 2019 and 2018  
 
 
127(���±�25*$1,=$7,21�$1'�6,*1,),&$17�$&&2817,1*�32/,&,(6�
 
Organization – Galveston College Foundation (the Foundation) is a nonprofit organization chartered under the laws 
of the State of Texas.  The Foundation has been formed to generate philanthropic support for the Galveston 
Community College District (the College) with a primary emphasis on Universal Access.  The Universal Access 
program is to provide scholarships to graduates of Galveston, Texas high schools, thereby encouraging universal 
access to higher education.  In addition to Universal Access, the Foundation solicits, invests, and manages funds to 
support educational activities of the College. 
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to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the 
measurement date.  The three levels of the fair value hierarchy are as follows: 
 

 Level 1 – Inputs are unadjusted quoted prices in active markets for identical assets or liabilities that the 
reporting entity has the ability to access at the reporting date. 

 Level 2 – Inputs are other than quoted prices included in Level 1, which are either directly observable or can be 
derived from or corroborated by observable market data at the reporting date. 

 Level 3 – Inputs are not observable and are based on the reporting entity’s assumptions about the inputs market 
participants would use in pricing the asset or liability. 

 
Assets measured at fair value at August 31, 2019 are as follows: 
 
 LEVEL 1 LEVEL 2 LEVEL 3 TOTAL 
 

Investments: 
 Equity mutual funds: 
  Domestic $ 8,947,147     $ 8,947,147 
  International  1,652,304      1,652,304 
 Fixed-income mutual funds: 
  Domestic  4,132,981      4,132,981 
  International  106,671      106,671 
 Money market mutual funds  416,270      416,270 
 

Total assets measured at fair value $ 15,255,373 $ 0 $ 0 $ 15,255,373 
 
Assets measured at fair value at August 31, 2018 are as follows: 
 
 LEVEL 1 LEVEL 2 LEVEL 3 TOTAL 
 

Investments: 
 Equity mutual funds: 
  Domestic $ 7,480,029     $ 7,480,029 
  International  1,005,845      1,005,845 
 Fixed-income mutual funds: 
  Domestic  5,440,438      5,440,438 
 Money market mutual funds  1,959,843      1,959,843 
 

Total assets measured at fair value $ 15,886,155 $ 0 $ 0 $ 15,886,155 
 
Mutual funds are valued at the reported net asset value of shares held.  This valuation method may produce a fair 
value that may not be indicative of net realizable value or reflective of future fair values.  Furthermore, while the 
Foundation believes its valuation method is appropriate, the use of different methods or assumptions could result in 
a different fair value measurement at the reporting date. 
 
Net investment return comprises the following: 
 

 2019 2018 
 

Interest, dividends, and capital gain distributions $ 722,687 $ 552,814 
Net realized gain on sales  20,184  236,710 
Net unrealized gain (loss)  (349,191)  475,018 
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Net assets with donor restrictions are restricted as follows: 
 

 2019 2018 
 

Endowment funds subject to spending policy and appropriation: 
 Universal Access $ 8,648,258 $ 8,886,304 
 Universal Access (non-tuition)  3,570,816  3,393,151 
 Foundation managed scholarships  1,920,900  1,719,473 
 Title V – Institutional Advancement  916,814  1,051,882 
 College capital improvements    2,058,144 
 Other  116,167  134,231 
 

Total net assets with donor restrictions $ 15,172,955 $ 17,243,185 
 
 
127(���±�(1'2:0(17�
 
The Foundation’s endowment consists of donor-restricted funds established to provide scholarships and to support 
the College.  Donor-restricted endowment funds are maintained in accordance with explicit donor stipulations and 
are subject to the Texas Uniform Prudent Management of Institutional Funds Act (TUPMIFA).  In the absence of 
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Investment Return Objectives and Spending Policies 
 
The Foundation has adopted investment and spending policies for endowment assets that attempt to provide a 
predictable stream of funding to programs supported by the endowment in such a manner as to preserve and 
enhance the net asset value, while assuming a moderate level of






